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AW

CPAs & ADVISORS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
The Peregrine Fund, Inc.
Boise, Idaho

Opinion

We have audited the accompanying financial statements of The Peregrine Fund, Inc. (the Organization),
which comprise the statement of financial position as of September 30, 2022, and the related statements
of activities and change in net assets, functional expenses and cash flows for the year then ended, and
the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Organization as of September 30, 2022, and the change in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and Government Auditing Standards, issued by the Comptroller General of the United States.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the
Organization and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization's ability to
continue as a going concern within one year after the date that the financial statements are available to
be issued.

4550 MONTGOMERY AVENUE * SUITE 800 NORTH - BETHESDA, MIARYLAND 20814
(301) 951-9090 - WWW.GRFCPA.COM

MEMBER OF CPAMERICA INTERNATIONAL, AN AFFILIATE OF CROWE GLOBAL
MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS' PRIVATE COMPANIES PRACTICE SECTION



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization's internal control. Accordingly, no such
opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying Schedule of Expenditures of Federal Awards on pages [-(22 - 23), as required by Title
2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance), is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
March 15, 2023, on our consideration of the Organization's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the Organization's internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Organization's internal control over financial reporting and compliance.

Qplomans Kriadin. &Gttt

March 15, 2023



THE PEREGRINE FUND, INC.

STATEMENT OF FINANCIAL POSITION
AS OF SEPTEMBER 30, 2022

ASSETS

Cash and cash equivalents

Investments

Grants receivable

Pledges receivable, net

Inventory

Prepaid expenses and other assets

Property and equipment, net of accumulated depreciation and
amortization of $6,128,239

TOTAL ASSETS

LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable
Accrued expenses
Deferred revenue
Total liabilities
NET ASSETS
Without donor restrictions:
Undesignated
Board designated
Invested in property and equipment
Total without donor restrictions
With donor restrictions:
Purpose restricted
Time restricted
Invested in property and equipment
Perpetual in nature
Total with donor restrictions

Total net assets

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.

EXHIBIT A

$ 1,509,801
17,234,097
279,474
1,153,031
57,304
164,255

7,152,347

$_27,550,309

$ 667,209
304,520
104,795

1.076.524

(3,506,740)

17,138,459
6,219,966
19,851,685
5,110,641
479,078
932,381
100,000
6,622,100
26,473,785

$_27,550,309



EXHIBIT B
THE PEREGRINE FUND, INC.

STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED SEPTEMBER 30, 2022

Without
Donor With Donor
Restrictions _Restrictions Total
SUPPORT AND REVENUE
Contributions - Individuals $ 1364594 $ 518,247 $ 1,882,841
Contributions - Foundations 2,123,852 2,152,646 4,276,498
Contributions - Corporations 543,588 651,766 1,195,354
Government grants - Federal 1,419,025 - 1,419,025
Government grants - Other governmental 285,469 - 285,469
Contributed services and materials 422,104 - 422,104
Admissions 259,596 - 259,596
Sales, net of cost of goods sold of $136,219 131,252 - 131,252
Investment loss, net (2,243,713) (14,855) (2,258,568)
Other (77,779) - (77,779)
Net assets released from donor restrictions 1,909,366 (1,909,366) -
Total support and revenue 6,137,354 1,398,438 7,535,792
EXPENSES
Program Services:
Conservation, Research, and Education 7,537,914 - 7,537,914
Supporting Services:
General and Administrative 1,166,899 - 1,166,899
Fundraising 797,015 - 797,015
Total supporting services 1,963,914 - 1,963,914
Total expenses 9,501,828 - 9,501,828
Change in net assets (3,364,474) 1,398,438 (1,966,036)
Net assets at beginning of year 23,216,159 5,223,662 28,439,821
NET ASSETS AT END OF YEAR $ 19,851,685 $_ 6,622,100 $_26,473,785

See accompanying notes to financial statements. I-7



Salaries and employee benefits
Grants and subcontracts
Office supplies and expense
Telephone

Postage and freight

Rent

Maintenance and repairs
Printing and publications
Travel and field subsistence
Dues and fees

Information technology
Depreciation and amortization
Meetings and events
Professional services
Contract services

Insurance

Utilities

Small tools and supplies
Feed

Vehicle expense

Special events
Miscellaneous

TOTAL

THE PEREGRINE FUND, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 2022

EXHIBIT C

Program
Services Supporting Services
Conservation, Total
Research, and General and Supporting Total
Education Administrative Fundraising Services Expenses

3,780,414  § 660,297 $ 625,547 $ 1,285,844 $ 5,066,258
436,843 - - - 436,843
19,078 4,468 1,138 5,606 24,684

38,757 3,350 2,583 5,933 44,690

23,911 14,133 1,498 15,631 39,542
108,639 1,879 - 1,879 110,518
59,185 13,689 17,252 30,941 90,126
58,579 31,839 399 32,238 90,817
671,327 12,067 54,223 66,290 737,617
55,223 32,624 2,691 35,315 90,538
137,720 51,094 58,871 109,965 247,685
316,752 1,287 772 2,059 318,811
20,977 33,244 128 33,372 54,349
272,758 219,903 27,055 246,958 519,716
191,391 - - - 191,391
105,162 65,174 - 65,174 170,336
97,369 13,095 2,220 15,315 112,684
282,093 7,740 2,009 9,749 291,842
176,011 - - - 176,011
111,943 1,010 - 1,010 112,953
39,162 - 340 340 39,502
534,620 6 289 295 534,915
7,537,914 § 1,166,899 § 797,015 §$ 1,963,914 § 9,501,828

See accompanying notes to financial statements.



THE PEREGRINE FUND, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets

Adjustments to reconcile change in net assets to
net cash used by operating activities:

Depreciation and amortization
Unrealized loss on investments
Realized gains on sales of investments
Receipt of contributed securities
Proceeds from sale of contributed securities
Decrease in:
Grants receivable
Pledges receivable
Inventory
Prepaid expenses and other assets
(Decrease) increase in:
Accounts payable
Accrued expenses
Deferred revenue
Net cash used by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of fixed assets
Purchase of investments
Proceeds from sale of investments
Net cash used by investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from line of credit
Payments on line of credit

Net cash used by financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL INFORMATION:

Interest Paid

See accompanying notes to financial statements.

EXHIBIT D

$ (1,966,036)

318,811
3,197,178

(720,924)

(62,615)
62,615

85,254
540,154
2,191
45,340

(3,146,871)
63,920

9,603

(1,571.380)

(3,125,378)
(576,939)
3,428,617

(273.700)

950,000
(950,000)

(1,845,080)
3,354,881

$__ 1,509,801

$ 13.478
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THE PEREGRINE FUND, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Organization -

The Peregrine Fund, Inc. (the Organization) is a non-profit organization, incorporated in the
Commonwealth of Pennsylvania and located in Idaho. The Organization changes the future for
nature and humanity by conserving birds of prey worldwide. Whether the threat is poisoning,
habitat loss, human persecution, or any other cause, the Organization uses sound science to
tackle the most pressing conservation issues head-on. The Organization accomplishes high
impact results by preventing raptor extinctions, protecting areas of high raptor conservation
value, and addressing landscape-level threats impacting multiple species. As a catalyst for
change, the Organization inspires people to value raptors and take action, and the Organization
invests in tomorrow's conservation leaders. By working with communities around the world to
protect the wildlife and habitats on which they depend, the Organization is able to create lasting
conservation results while improving people’s ways of life. Support for our work comes from
donors, corporations, foundations, and government grants.

Basis of presentation -

The accompanying financial statements are presented on the accrual basis of accounting, and
in accordance with Financial Accounting Standards Board (FASB) Accounting Standards
Update (ASU) 2016-14, Presentation of Financial Statements of Not-for-Profit Entities. As such,
net assets are reported within two net asset classifications: without donor restrictions and with
donor restrictions. Descriptions of the two net asset categories are as follows:

o Net Assets without Donor Restrictions - Net assets available for use in general
operations and not subject to donor restrictions are recorded as "net assets without donor
restrictions". Assets restricted solely through the actions of the Board are referred to as
Board Designated and are also reported as net assets without donor restrictions.

o Net Assets with Donor Restrictions - Net assets may be subject to donor-imposed
stipulations that are more restrictive than the Organization's mission and purpose. Some
donor imposed restrictions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. Donor imposed restrictions are
released when the restriction expires, that is, when the stipulated time has elapsed, when
the stipulated purpose for which the resource was restricted has been fulfilled, or both. Other
donor imposed restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted
for the acquisition of long-lived assets are recognized as revenue without donor restrictions
when the assets are placed in service.

New accounting pronouncements adopted -

During the year ended September 30, 2022, the Organization adopted ASU 2020-07,
Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets,
which improves generally accepted accounting principles (GAAP) by increasing the
transparency of contributed nonfinancial assets for not-for-profit (NFP) entities through
enhancements to presentation and disclosure. The amendments in this Update address certain
stakeholders' concerns about the lack of transparency relating to the measurement of
contributed nonfinancial assets recognized by NFPs, as well as the amount of those
contributions used in a NFP's programs and other activities. The ASU was adopted
retrospectively and did not change the recognition and measurement requirements for those
contributed nonfinancial assets.

I-10



THE PEREGRINE FUND, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Cash and cash equivalents -

The Organization considers all cash and other highly liquid investments, including certificates of
deposit, with maturities of three months or less to be cash equivalents, and excluding money
market funds held by investment managers in the amount of $78,175 for the year ended
September 30, 2022. Bank deposit accounts are insured by the Federal Deposit Insurance
Corporation (“FDIC”) up to a limit of $250,000. At times during the year, the Organization
maintains cash balances in excess of the FDIC insurance limits. Management believes the risk
in these situations to be minimal.

Investments -

Investments are recorded at their readily determinable fair value. Interest, dividends, realized
and unrealized gains and losses are included in investment loss, which is presented net of
investment expenses paid to external investment advisors, in the accompanying Statement of
Activities and Change in Net Assets. Investments acquired by gift are recorded at their fair
value at the date of the gift. The Organization’s policy is to liquidate all gifts of investments as
soon as possible after the gift.

Grants and pledges receivable -

Grants and pledges receivable are recorded at their net realizable value, which approximates
fair value. Receivables that are expected to be collected in future years are recorded at fair
value, measured as the present value of their future cash flows. The discounts on these
amounts are computed using risk-adjusted interest rates applicable to the years in which the
promises are received. Amortization of the discounts is included in grants and contribution
revenue. Conditional promises to give are not included as support until the conditions are
substantially met. All receivables are considered by management to be fully collectable.
Accordingly, an allowance for doubtful accounts has not been established.

Inventory -

Inventory consists of program-related merchandise held for sale in the gift shop, and is
measured at the lower of cost and net realizable value using the first-in, first-out method of
inventory under FASB ASU 2015-11 Simplifying the Measurement of Inventory.

Property and equipment -

Property and equipment in excess of $5,000 are capitalized and stated at cost. Property and
equipment are depreciated on a straight-line basis over the estimated useful lives of the related
assets, generally 10 to 39 years. The cost of maintenance and repairs is recorded as expenses
are incurred. Depreciation and amortization expense for the year ended September 30, 2022
totaled $318,811.

The Organization purchases capital assets for its various programs with funding received from
the U.S. Government. Under the terms of these agreements, title to equipment remains with the
Organization, and the funder generally retains a reversionary interest in the equipment, and
therefore, the Organization capitalizes the assets in the Statement of Financial Position, and
depreciates the assets over the assets' useful lives. Additionally, the Organization has acquired
land subject to a land patent (totaling $253,000) which restricted its use by the Organization for
research, propagation, and management of raptors and wildlife. The net value of the assets
(and the non-depreciable land patent) is included in net assets with donor restrictions as of
September 30, 2022 (Note 7).

I-11



THE PEREGRINE FUND, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Impairment of long-lived assets -

Management reviews asset carrying amounts whenever events or circumstances indicate that
such carrying amounts may not be recoverable. When considered impaired, the carrying
amount of the assets is reduced, by a charge to the Statement of Activities and Change in Net
Assets, to its current fair value.

Income taxes -

The Organization is exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. Accordingly, no provision for income taxes has been made in the
accompanying financial statements. The Organization is not a private foundation.

Uncertain tax positions -

For the year ended September 30, 2022, the Organization has documented its consideration of
FASB ASC 740-10, Income Taxes, that provides guidance for reporting uncertainty in income
taxes and has determined that no material uncertain tax positions qualify for either recognition
or disclosure in the financial statements.

Revenue recognition -

The majority of the Organization's revenue is received through awards from individuals,
foundations, corporations, and other governmental entities. Contributions and grants are
recognized in the appropriate category of net assets in the period received. The Organization
performs an analysis of each award to determine if the revenue streams follow the contribution
rules or if considered an exchange transaction. Revenue is considered a contribution when it is
nonreciprocal in terms of benefits received by both parties. Revenue is considered an exchange
transaction when it is reciprocal in that both parties receive a benefit.

For awards qualifying under the contribution rules, the treatment of revenue is further sub-
divided between unconditional and conditional revenue. For unconditional revenue, revenue is
recorded when a promise is made, or funds are received, whichever happens first. Awards
qualifying as contributions that are unconditional that have donor restrictions are recognized as
"without donor restrictions" only to the extent of actual expenses incurred in compliance with the
donor-imposed restrictions and satisfaction of time restrictions. Funds in excess of expenses
incurred are shown as net assets with donor restrictions in the accompanying consolidated
financial statements. Conditional revenue is recognized upon the notification of the award and
satisfaction of all conditions, if applicable.

Awards qualifying as conditional contributions contain a right of return or right of release from
obligation provision and a defined barrier (or barriers), and the entity has limited discretion over
how funds transferred should be spent. Accordingly, revenue is recognized when the condition
or conditions are satisfied (when the related barrier has been overcome); these transactions are
nonreciprocal and classified as conditional, and are recognized as contributions when the
revenue becomes unconditional. The Organization considers all awards from governments to
be conditional assistance, and accordingly have been recognized in the accompanying financial
statements as revenue (without donor restrictions) at such time when the conditions have been
met (in the case of Federal awards, when qualifying direct and indirect expenditures have been
incurred). Conditional promises to give are not recognized until the conditions on which they
depend are substantially met.

I-12



1.

THE PEREGRINE FUND, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Revenue recognition (continued) -

Funds received under conditional assistance awards are recorded as refundable advances;
total revenue recognized (under conditional awards) in the accompanying financial statements
as of September 30, 2022 aggregated $3,476,259.

All marketable securities contributed and subsequently sold within 30 days of receipt are
recognized as contributions based on the fair value of the securities on the date of contribution
using the closing price on that date or the sales price is sold on the day the contribution was
made. If retained, the contribution is valued by the same method and the securities are
subsequently recorded at fair value.

Revenue received from individuals for memberships represents a contribution to the
Organization as there are no substantial benefits received in exchange for the support received.
Accordingly, memberships are accounted for in accordance with the "Contributions and grants"
policy above.

Revenue classified as exchange transactions follow ASU 2014-09, Revenue from Contracts
With Customers, and is recorded when the performance obligations are met; the revenue is
recognized as "without donor restrictions" and the transaction price is based on the criteria
stipulated in the agreements. For Admissions and Sales, recognition of revenue occurs at the
point in time when the sale is transacted (and invoiced to customers). Funds received in
advance of revenue recognition are recorded as deferred revenue.

Contributed services and materials -

Contributed services and materials, as descrined in Note 9, are recorded at their fair value as of
the date of the gift. In addition, volunteers have donated significant amounts of their time to the
Organization; these donated services are not reflected in the financial statements since these
services do not meet the criteria for recognition as contributed services.

Use of estimates -

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Functional allocation of expenses -

The costs of providing the various programs and other activities have been summarized on a
functional basis in the Statement of Activities and Change in Net Assets. Accordingly, certain
costs have been allocated among the programs and supporting services benefited.

Expenses directly attributed to a specific functional area of the Organization are reported as
direct expenses to the programmatic area and those expenses that benefit more than one
function are allocated on a basis of estimated time and effort or other reasonable basis.

I-13
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THE PEREGRINE FUND, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Investment risks and uncertainties -

The Organization invests in various investment securities. Investment securities are exposed to
various risks such as interest rates, market and credit risks.

Due to the level of risk associated with certain investment securities, it is at least reasonably
possible that changes in the values of investment securities will occur in the near term and that
such changes could materially affect the amounts reported in the accompanying financial
statements.

Fair value measurement -

The Organization adopted the provisions of FASB ASC 820, Fair Value Measurement. FASB
ASC 820 defines fair value, establishes a framework for measuring fair value, establishes a fair
value hierarchy based on the quality of inputs (assumptions that market participants would use
in pricing assets and liabilities, including assumptions about risk) used to measure fair value,
and enhances disclosure requirements for fair value measurements. The Organization accounts
for a significant portion of its financial instruments at fair value or considers fair value in their
measurement.

INVESTMENTS
Investments consisted of the following as of September 30, 2022:
Fair Value

Money market funds $ 78,175
Equities 13,225,231
Corporate bonds 3,930,691
TOTAL INVESTMENTS $_17.234,097

Included in net investment loss are the following:
Interest and dividends $ 331,026
Unrealized loss on investments (3,197,178)
Realized gains on sales of investments 720,924
Investment fees (113,340)
TOTAL INVESTMENT LOSS, NET $_(2,258,568)

In accordance with FASB ASC 820, Fair Value Measurement, the Organization has categorized its
financial instruments, based on the priority of the inputs to the valuation technique, into a three-
level fair value hierarchy. The fair value hierarchy gives the highest priority to quoted prices in
active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable
inputs (Level 3). If the inputs used to measure the financial instruments fall within different levels of
hierarchy, the categorization is based on the lowest level input that is significant to the fair value
measurement of the instrument.

I-14



THE PEREGRINE FUND, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

INVESTMENTS (Continued)

Investments recorded in the Statement of Financial Position are categorized based on the inputs to
valuation techniques as follows:

Level 1. These are investments where values are based on unadjusted quoted prices for identical
assets in an active market the Organization has the ability to access.

Level 2. These are investments where values are based on quoted prices for similar instruments in
active markets, quoted prices for identical or similar instruments in markets that are not active, or
model-based valuation techniques that utilize inputs that are observable either directly or indirectly
for substantially the full-term of the investments.

Level 3. These are investments where inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

Following is a description of the valuation methodology used for investments measured at fair
value. There have been no changes in the methodologies used and there were no transfers
between levels in the fair value hierarchy during the year ended September 30, 2022. Transfers
between levels are recorded at the end of the reporting period, if applicable.

e Money market funds - The money market fund is an open-end fund that is registered with the
Securities and Exchange Commission (SEC) and is deemed to be actively traded.

o FEquities - Valued at the closing price reported on the active market in which the individual
securities are traded.

e Corporate bonds - Fair value is based upon current yields available on comparable securities of
issuers with similar ratings, the security’s terms and conditions, and interest rate and credit risk.

The table below summarizes, the investments measured at fair value on a recurring basis, by level
within the fair value hierarchy as of September 30, 2022.

Total
September 30,

Level 1 Level 2 Level 3 2022

Investments:

Money market funds $ 78,175 $ - $ - $ 78,175
Equities 13,225,231 - - 13,225,231
Corporate bonds - 3,930,691 - 3,930,691
TOTAL INVESTMENTS $_13,303,406 $__ 3.930,691 $ - $__17,234,097

PLEDGES RECEIVABLE

As of September 30, 2022, contributors to the Organization have made unconditional written
promises to give, of which $1,155,000, remained due and outstanding. Amounts due beyond one
year of the Statement of Financial Position date have been recorded at the present value of the
estimated cash flows, using a discount rate of 4.1%.

I-15
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THE PEREGRINE FUND, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

PLEDGES RECEIVABLE (Continued)

Following is a schedule of amounts due, by year, as of September 30, 2022:

Less than one year $ 1,105,000
One to five years 50,000
Total 1,155,000
Less: Allowance to discount balance to present value 1,969)
NET RECEIVABLES $_ 1,153,031

PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at September 30, 2022:
Land $ 1,513,000
Land improvements 796,599
Buildings 4,937,387
Equipment 354,582
Fixtures and displays 1,030,283
Vehicles 1,459,306
Construction in progress 3,189,429
Total Property and equipment 13,280,586
Less: Accumulated depreciation and amortization (6,128,239)
NET PROPERTY AND EQUIPMENT $__7.152,347

LINE OF CREDIT

The Organization has a $1,500,000 bank line of credit which matures May 31, 2023. Amounts
borrowed under this agreement bear interest at the bank’s prime rate, with a floor of 3.25% and a
default rate of 5%. During the year ended September 30, 2022, the Organization borrowed
$950,000 on the line (and was subsequently repaid). As of September 30, 2022, there were no

outstanding borrowings.

BOARD DESIGNATED NET ASSETS

As of September 30, 2022, net assets without donor restrictions have been designated by the

Board of Directors for the following purposes:

General $ 15,540,703
Tom Cade 258,779
Education 25,889
Expansion 331,566
Burnham 642,621
Thompson 338,901
BOARD DESIGNATED NET ASSETS $ 17,138,459
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THE PEREGRINE FUND, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

6. BOARD DESIGNATED NET ASSETS (Continued)

The Board of Directors established a quasi-endowment fund during fiscal year 1983 to help ensure
the financial future of the Organization. A policy, established by the Board of Directors, allows the
Organization’s President the discretion to use $500,000 or 5% of the Board designated fund’s
average market value the prior year (whichever is greater) towards operating expenses each year.
The amount withdrawn for year ended September 30, 2022 was $875,053 (Note 14).

7. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of the following at September 30, 2022:

Subject to expenditure for specified purpose $ 5,095,831
Subject to passage of time 479,078
Net basis of capital assets acquired with Federal funds 679,381
Land subject to restrictions imposed by a land patent 253,000
Endowments invested in perpetuity 100,000

Accumulated endowment earnings not yet authorized for spending 14,810

TOTAL NET ASSETS WITH DONOR RESTRICTIONS $_ 6,622,100

The following net assets with donor restrictions were released from donor restrictions by incurring
expenses (or through the passage of time) which satisfied the restricted purposes specified by the

donors:
Subject to expenditure for specified purpose $ 449,267
Subject to passage of time 1,414,107
Depreciation on capital assets acquired with Federal funds 39,564

Accumulated endowment earnings authorized for spending

6,428

TOTAL NET ASSETS RELEASED FROM DONOR
RESTRICTIONS $__ 1,909,366

8. LIQUIDITY AND AVAILABILITY

Financial assets (not available) for use for general expenditures within one year of the Statement
of Financial Position date comprise the following:

Cash and cash equivalents $ 1,509,801
Investments 17,234,097
Grants receivable 279,474
Pledges receivable, net 1,153,031
Subtotal financial assets available within one year 20,176,403
Less: Donor restricted funds, excluding restricted capital assets

and time restricted awards (5,210,641)
Less: Board designated funds (17,138,459)

FINANCIAL ASSETS (NOT AVAILABLE) TO MEET CASH
NEEDS FOR GENERAL EXPENDITURES WITHIN ONE YEAR $_(2,172,697)
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THE PEREGRINE FUND, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

LIQUIDITY AND AVAILABILITY (Continued)

The Organization has a policy to structure its financial assets to be available and liquid as its
obligations become due. In the event the Organization needs to utilize board-designated net assets
without restriction, the Board of Directors would be required to authorize such use. In addition, the
Organization has a line of credit agreement (as further discussed in Note 5) which allows for
additional available borrowings up to $1,500,000.

CONTRIBUTED SERVICES AND MATERIALS

During the year ended September 30, 2022, the Organization was the beneficiary of donated
goods and services which allowed the Organization to provide greater resources toward various
programs. To properly reflect total program expenses, the following donations have been included
in revenue and expense for the year ended September 30, 2022.

Travel $ 194,866
Vehicles 5,000
Small tools and other supplies 2,232
Utilities 12,000
Grounds maintenance 839
Displays and collections 2,300
Books 5,900
Rent 45,479
Professional fees 2,576
Printed materials 3,595
Feed 40,488
Equipment and machinery 2,730
VMIC Expansion 99,229
Other 4,870

TOTAL $___422.104
The following programs have benefited from these donated services:

Conservation, Research, and Education $ 352,386
General and Administrative

69.718

TOTAL $ 422,104

LEASE COMMITMENTS

The Organization has entered into agreements to lease certain equipment, staff housing and
storage space. All leases are under short-term rental agreements.

Rent expense for the year ended September 30, 2022 was $110,518.

RETIREMENT PLAN

The Organization provides retirement benefits through a defined contribution plan to its employees
within the United States. Employees with at least twelve months of experience, working a minimum
of 1,000 hours per year are eligible to participant. The Organization may provide discretionary
contributions on an annual basis. The vesting period for employer contributions is over 5 years.
Contributions to the Plan during the year ended September 30, 2022 totaled $295,088.
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THE PEREGRINE FUND, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

CONTINGENCY

The Organization receives grants from various agencies of the United States Government. Such
grants are subject to audit under the provisions of Title 2 U.S. Code of Federal Regulations (CFR)
Part 200 Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). The ultimate determination of amounts received under the
United States Government grants is based upon the allowance of costs reported to and accepted
by the United States Government as a result of the audits. Audits in accordance with the applicable
provisions have been completed for all required fiscal years through 2022. Until such audits have
been accepted by the United States Government, there exists a contingency to refund any amount
received in excess of allowable costs. Management is of the opinion that no material liability will
result from such audits.

RELATED PARTY TRANSACTIONS

During the year ended September 30, 2022, the Organization received donations in the form of
cash and stock in the amounts of $2,201,936 and $30,530, respectively, from the Board of
Directors or their foundations.

The Organization entered into a capital project construction contract with Jordan-Wilcomb
Construction, owned by a Board Member and Treasurer of the Organization. The total sum of the
contract for construction of the expansion project is $3,647,764 (of which $1,580,181 is unbilled as
of September 30, 2022).

The financial activities of The Archives of Falconry (the Archives) were spun off from the
Organization effective October 1, 2020. Most of the accumulated net assets (including property
and equipment) of the Archives were transferred at that time, however, the Organization continued
to manage the investments for the Archives for another year. As of October 1, 2021, the
Organization held roughly $3,400,000 of the Archives' cash and investments, and as of
September 30, 2022 the remaining balance of $2,566,230 was transferred to the Archives (Note
14).

ENDOWMENT

The Organization's endowment consists of donor-restricted endowment funds and funds
designated by the governing Board to function as endowments. As required by GAAP, net assets
associated with endowment funds, including funds designated by the Board of Directors to function
as endowments, are classified and reported based on the existence or absence of donor-imposed
restrictions. The Board of Directors is subject to the Uniform Prudent Management of Institutional
Funds Act (UPMIFA) and, thus classifies amounts in its donor-restricted endowment funds as net
assets with donor restrictions because those assets are time restricted until the governing Board
appropriates such amounts for expenditures. Most of those net asset also are subject to purpose
restrictions that must be met before reclassifying those net assets to net assets without donor
restrictions. The governing Board has interpreted UPMIFA as not requiring the maintenance of
purchasing power of the original gift amount contributed to an endowment fund, unless a donor
stipulates the contrary. As a result of this interpretation, when reviewing its donor-restricted
endowment funds, the Organization considers a fund to be underwater if the fair value of the fund
is less than the sum of (a) the original value of initial and subsequent gift amounts donated to the
fund and (b) any accumulations to the fund that are required to be maintained in perpetuity in
accordance with the direction of the applicable donor gift instrument. The Organization has
interpreted UPMIFA to permit spending from underwater funds in accordance with the prudent
measures required under the law.
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NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

ENDOWMENT (Continued)

Additionally, in accordance with UPMIFA, the Organization considers the following factors in
making a determination to appropriated or accumulate donor-restricted endowment funds:

The duration and preservation of the fund;

The purpose of the Organization and the donor-restricted endowment fund;
General economic conditions and the possible effect of inflation and deflation;
The possible effect of inflation or deflation;

The expected total return from income and the appreciation of investments;
Other resources of the Organization, and

Investment policies of the Organization.

Endowment net asset composition by type of fund as of September 30, 2022:

Without
Donor With Donor
Restrictions _Restrictions Total

Board Designated Endowment Funds $ 17,138,459 § - $ 17,138,459
Original donor-restricted gift amount and

amounts required to be maintained in

perpetuity by donor - 100,000 100,000
Accumulated investment earnings - 14,810 14,810
TOTAL ENDOWMENT FUNDS $_17,138.459 $ 114,810 $_ 17,253,269

Changes in endowment net assets for the year ended September 30, 2022:

Without
Donor With Donor
Restrictions _Restrictions Total

Endowment net assets, beginning of

year $ 22,496,793 § 136,093 $ 22,632,886
Investment loss, net (2,245,624) (14,855) (2,260,479)
Contributions 328,573 - 328,573
Appropriation of endowment assets for

expenditure (875,053) (6,428) (881,481)
Transfer of assets to the Archives of the

Falconry (2,566,230) - (2,566,230)
ENDOWMENT NET ASSETS, END OF

YEAR $_17,138.459 $___ 114810 $_17,253,269

Funds with Deficiencies -

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires the organization
to retain as a fund of perpetual duration. There were no such deficiencies as of September 30,
2022.
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THE PEREGRINE FUND, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

ENDOWMENT (Continued)
Return Objectives and Risk Parameters -

The Organization has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its endowment
while seeking to maintain the purchasing power of the endowment assets. Endowment assets
include those assets of donor-restricted funds that the organization must hold in perpetuity or
for a donor-specified period(s) as well as board-designated funds. Under this policy, as
approved by the Board of Directors, the endowment assets are invested in a manner that is
assuming a moderate level of investment risk.

Strategies Employed for Achieving Objectives -

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return
strategy in which investment returns are achieved through both capital appreciation (realized
and unrealized) and current yield (interest and dividends). The Organization targets a
diversified asset allocation that places a greater emphasis on equity-based investments to
achieve its long-term return objectives within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy -

The Organization has a policy of appropriating for distribution each year 5% of its endowment
fund’s average fair value over the prior year in which the distribution is planned. In establishing
this policy, the Organization considered the long-term expected return on its endowment.
Accordingly, over the long-term, the Organization expects the current spending policy to allow
its endowment to grow at an average of 5% annually. This is consistent with the Organization’s
objective to maintain the purchasing power of the endowment assets held in perpetuity or for a
specified term as well as to provide additional real growth through new gifts and investment
return.

ALLOCATION OF JOINT COSTS

For the year ended September 30, 2022, the Organization incurred joint costs of $84,277, for
informational materials and activities that included fundraising appeals.

For the year ended September 30, 2022, these costs were allocated as follows:

Program Services $ 38,043

Supporting Services 44,282

TOTAL EXPENSES $ 82,325
SUBSEQUENT EVENTS

In preparing these financial statements, the Organization has evaluated events and transactions
for potential recognition or disclosure through March 15, 2023, the date the financial statements
were issued.
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Federal Grantor / Pass-Through Entity

U.S Department of Interior

Passed Through From:
U.S. Fish and Wildlife Service
U.S. Fish and Wildlife Service
U.S. Fish and Wildlife Service
U.S. Fish and Wildlife Service
U.S. Fish and Wildlife Service

Total for Assistance Listing 15.657
U.S. Fish and Wildlife Service
U.S. Fish and Wildlife Service
U.S. Fish and Wildlife Service
Research and Development Cluster:

New Mexico State University

New Mexico State University

New Mexico State University

New Mexico State University

New Mexico State University

New Mexico State University

New Mexico State University
Total Research and Development Cluster
Oregon Dept of Fish and Wildlife
Alaska Department of Fish and Game

Total U.S. Department of Interior

National Science Foundation

TOTAL EXPENDITURES OF FEDERAL AWARDS

THE PEREGRINE FUND, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2022

Pass-Through
Entity Identifying

Pass-Th
to

SCHEDULE 1

rough
Total Federal

Assistance Listing Number Number Subrecipients Expenditures
15.657 F21AP01273 $ - $ 497,112
15.657 F19AC11482 - 81,045
15.657 F21AP00477 - 218,430
15.657 F21AP00457 - 106,297
15.657 F22AP00617 - 3,702

- 906,586

15.630 F21AC02221 34,291 34,929
15.640 F20AP00226 - 18,422
15.246 L21AC10302 - 20,000
15.945 Subcontract Q01912 - 1,597
15.945 Subcontract Q01984 - 7,096
15.945 Subcontract Q02112 - 9,697
15.945 Subcontract Q02200 - 121,507
15.945 Subcontract Q02201 - 3,156
15.945 Subcontract Q02314 - 8,032
15.945 Subcontract Q02351 - 18,417
- 169,502

15.611 ODFW 012-22 92,865 130,642
15.634 #21-091 - 8,000
- 1,288,081

47.076 #2005869 64,618 130,944
$ 191,774 $ 1,419,025
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Note 1.

Note 2.

SCHEDULE 1
(Continued)
THE PEREGRINE FUND, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2022

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the
Federal award activity of the Organization under programs of the Federal Government for the
year ended September 30, 2022. Information in the Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
The Schedule presents only a selected portion of the operations of the Organization; accordingly,
it is not intended to and does not present the financial position, changes in net assets or cash
flows of the Organization.

Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.
Negative amounts shown on the Schedule represent adjustments or credits made in the normal
course of business to amounts reported as expenditures in prior years. The Organization has
elected to use the 10-percent de minimis indirect cost rate as allowed under Uniform Guidance.
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THE PEREGRINE FUND, INC.

SCHEDULE 2

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2022

Section | - Summary of Auditor's Results
Financial Statements

1). Type of auditor's report issued on whether the financial
statements audited were prepared in accordance with

GAAP on the accrual basis of accounting: Unmodified
2). Internal control over financial reporting:

e Material weakness(es) identified? X Yes [ No

¢ Significant deficiency(ies) identified? [ Yes [® None Reported
3). Noncompliance material to financial statements noted? [ Yes X No
Federal Awards
4). Internal control over major federal programs:

e Material weakness(es) identified? [ Yes X No

o Significant deficiency(ies) identified? [ Yes [® None Reported
5). Type of auditor's report issued on compliance for

major federal programs: Unmodified
6). Any audit findings disclosed that are required to be reported

in accordance with 2 CFR 200.516(a)? X Yes [ No
7). Identification of major federal programs:

Assistance Listing Number(s) Name of Federal Program or Cluster
15.657 U.S. Fish and Wildlife Service

8). Dollar threshold used to distinguish between Type A

and Type B programs: $750,000
9). Auditee qualified as a low-risk auditee? [ Yes X No
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SCHEDULE 2
(Continued)
THE PEREGRINE FUND, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2022

Section Il - Financial Statement Findings
Finding 2022-001 Financial Reporting

Criteria or Specific Requirement: Title 2 CFR 200 Section 200.303 “Internal Controls” requires
recipients of federal funds to establish internal controls that should be in compliance with guidance in
the “Integrated Control Integrated Framework” issued by the Committee of Sponsoring
Organizations of the Treadway Commission (COSO).

Condition: During our audit of the year ended September 30, 2022, we noted various financial
reporting deficiencies that we have collectively classified as a material weakness. Throughout the
year, the organization records transactions within the accounting system on a cash basis which is
inconsistent with Generally Accepted Accounting Principles. In preparation for the annual audit, the
Organization prepares manual adjustments outside of the accounting system to transition the
records to the accrual basis. Accrual basis adjustments are not recorded in the accounting system.
Additionally, the transaction lists that the Organization uses to prepare federal financial reports as
well as the Schedule of Expenditures of Federal Awards (SEFA) are separately maintained, and
while the reports are derived from the accounting system records, additional accounting work is
required to determine the final amounts reported by project.

Cause: This deficiency is based on the long-standing internal policy to record transactions on a cash
basis throughout the year. Federal expenditure tracking complexities also exist, as the Organization
tracks its costs as both billable and non-billable transactions within the accounting system, and
additional accounting work is required to determine the final amounts reported by project.

Effect or Potential Effect: The Organization's financial reporting practices increase the likelihood of
accounting errors and omissions. These practices also result in interim financial reporting that is
inconsistent with Generally Accepted Accounting Principles and difficulty in preparing financial
reports for audit. As a result, material audit adjustments were required in 2022 to correct revenue
recognition and opening net assets.

Recommendation: We recommend that the Organization amend its financial reporting practices to
operate strictly on an accrual basis of accounting throughout the year that is consistent with
Generally Accepted Accounting Principles. Additionally, we recommend that the Organization
develop methods to accurately track all billable expenditures incurred under Federal grants within its
accounting system.

Views of Responsible Officials: The Company uses a cash basis of accounting to manage their
operations during the fiscal year and then converts to a GAAP accrual basis at year-end for the
purpose of annual reporting. Internally it is essential that our individual program operating results are
viewed on a cash basis so program managers understand current year funding and expenses for
their programs and there is a matching to their annual budgets. The major differences between the
GAAP basis results and the cash basis is the treatment of pledges receivable and deferred revenue.
Pledges receivable in GAAP are booked at the earlier of the receipt of the pledge or the receipt of
the cash. This can cause a $300,000 pledge over 3 years to be recognized as income all in year one
with nothing further in year 2 of 3. We manage our operations based upon current year cash
received rather on future expectations where in year 1 you would be reflecting all of the revenue but
in years 2 and 3 you have none of the revenue. We do not feel it wise for our field personnel to be
operating within the GAAP reporting rules.

The same is true with regard to deferred revenue with regard to large capital projects. Donation
revenue on a large project is reflected in the cash books as deferred revenue until the project is
complete and converted into a fixed asset at which time there is a matching of asset value and the
recognition of funding that matches what the completed project capitalization value was.
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SCHEDULE 2
(Continued)
THE PEREGRINE FUND, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2022

Section Il - Financial Statement Findings (Continued)
Finding 2022-001 Financial Reporting (Continued)

Views of Responsible Officials (continued): Year-end adjustments are done to the working trial
balance to reflect the adjusting journal entries necessary to convert to an accrual basis. Additional
accruals are done in the accounting system to reflect proper accruals for all material expenses such
as salary, vacation accrual, grants receivable, payroll taxes, etc. Our year-end financial statements
are in line with GAAP accounting rules after these adjustments are made. We see no need to make
monthly accrual entries as we do not publish interim period financial statements. In managements
presentation of financial information to the Board the statements are specifically noted to be cash
basis versus the year-end audit statement that is on an accrual basis.

The audit adjustment to correct prior year opening net assets is not a reflection of cash to accrual
accounting but rather a correction of some of the revenue correction of some items that had been
classified as deferred as well as adjustments related to the carried asset values of the Archives
separation in the prior year where historic values had not been fully recognized. These did not affect
ongoing operations.

All billable Federal expenditures are tracked with in the accounting system as expenses are either
coded with an A meaning potentially billable or an N meaning not billable but still potentially available
as a match component. The accounting staff pulls monthly reports off of the accounting system
which reflect the A or N status of expenses by program and sorts them in excel files. That detail is
reviewed by the individual working on each grant to determine which grant it will apply to and in
which budget categories the A expenses can be utilized. (Each grant may have a different definition
of expense category that fits in each grant budget line) Our accounting system keeps track of
expenses for 37 different program or administrative area departments. Of those programs we have 9
programs that receive some form of federal or state grant funding and 19 outstanding grants that
need to be accounted for among those 9 programs. Detailed analysis is done every month to assure
that each grant is getting its proper cost and that there is no double-dipping between grants. As the
majority of our grants have a match component, decisions have to be made on how much of the A
costs can be charged as Federal funds versus what is used as match. At the time a bill is entered
into the accounts payable system the AP individual does not know the end effect of which grant that
expense will apply to. With our limited staff we have designed procedures that work and a review
process to make sure that each grant billing is properly billed. Our processes may be difficult to audit
but can be traced back the detail.

Section lll - Federal Award Findings and Questioned Costs (2 CFR 200.516(a))

There were no reportable findings.

Section IV - Prior Year Findings and Questioned Costs With Current Year Status
Finding 2021-001 Financial Reporting (Reported by Predecessor Auditor)
Condition: During our testing of financial statement account balances, we noted contribution
account balances and the schedule of Federal awards was not reconciled to the general ledger. We

also noted that there was no approval of manual journal entries.

Questioned Costs: N/A
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SCHEDULE 2
(Continued)
THE PEREGRINE FUND, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2022

Section IV - Prior Year Findings and Questioned Costs With Current Year Status (Continued)

Finding 2021-001 Financial Reporting (Reported by Predecessor Auditor) (Continued)
Recommendation: The Organization should review the current control process over contribution
reconciliation, the schedule of Federal award reconciliations and the review of manual journal
entries.
Current Year Status: Comment continued (with the exception of the manual journal entries
observation, which was cleared), see Finding 2022-001 in Section

Finding 2021-002 Performance Reporting (Reported by Predecessor Auditor)

Information on the Federal Programs: 15.657

Condition: During our internal control testing over reporting, we noted 2 performance reports were
not reviewed.

Questioned Costs: N/A

Recommendation: The Organization should review the current control process over review of
performance reports to ensure that information submitted for reporting is accurate.

Current Year Status: The matter has been addressed, as we noted that performance reports
selected during our audit were adequately reviewed and approved.
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CPAs & ADVISORS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
The Peregrine Fund, Inc.
Boise, Idaho

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of The Peregrine
Fund, Inc. (the Organization), which comprise the statement of financial position as of September 30,
2022, and the related statements of activities, and cash flows for the year then ended, and the related

notes to the financial statements, and have issued our report thereon dated March 15, 2023.
Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization's
internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Organization's internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization's internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. We identified certain deficiencies in internal control, described in the
accompanying schedule of findings and questioned costs as Finding 2022-001 that we consider to be a
material weakness.

4550 MONTGOMERY AVENUE * SUITE 800 NORTH * BETHESDA, MARYLAND 20814
(301) 951-9090 - WWW.GRFCPA.COM

MEMBER OF CPAMERICA INTERNATIONAL, AN AFFILIATE OF CROWE GLOBAL
MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS' PRIVATE COMPANIES PRACTICE SECTION
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under

Government Auditing Standards.
The Organization’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the Organization's
response to the findings identified in our audit and described in the accompanying schedule of findings
and questioned costs. response was not subjected to the other auditing procedures applied in the audit
of the financial statements and, accordingly, we express no opinion on the response.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

%w%éfmw

March 15, 2023
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
The Peregrine Fund, Inc.
Boise, Idaho

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited The Peregrine Fund, Inc.’s compliance with the types of compliance requirements
identified as subject to audit in the OMB Compliance Supplement that could have a direct and material
effect on each of The Peregrine Fund, Inc.'s major federal programs for the year ended September 30,
2022. The Organization's major federal programs are identified in the summary of auditor's results
section of the accompanying Schedule of Findings and Questioned Costs.

In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended September 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards
and the Uniform Guidance are further described in the Auditor's Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of the Organization's and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal program. Our audit does not provide a legal determination of the Organization's compliance
with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the
Organization's federal programs.

4550 MONTGOMERY AVENUE * SUITE 800 NORTH * BETHESDA, MARYLAND 20814
(301) 951-9090 - WWW.GRFCPA.COM

MEMBER OF CPAMERICA INTERNATIONAL, AN AFFILIATE OF CROWE GLOBAL
MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS' PRIVATE COMPANIES PRACTICE SECTION
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Organization's compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, and the
Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about the Organization's compliance with the requirements
of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Organization's compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

e Obtain an understanding of the Organization's internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of the Organization's internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,

as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.
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Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Qplomans Kriadin. &Gttt

March 15, 2023
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